THE ROBERT MITCHELL CO., LIMITED 


THE MITCHELL Group 


T/A NY THE ROBERT MITCHELL CO.. LIMITED 


MITCHELL Precision Sheet Metal Work, Machine Shop, 
CANADE Aluminum and Magnesium Castings 
; Mitchell Aluminum Windows and Curtain Walls 
ESTABLISHED 1851 Mail Chutes, Directory Boards, Railway Fittings 


Wollard Aircraft Loading Bridges 


PROWSE, 
A Division of The Robert Mitchell Co., Limited 


Kitchen and Soda Fountain Equipment for Hospitals, 
Institutions, Hotels and Cafeterias 

Stainless Steel Hospital Equipment, Stainless Steel Tanks, 
Cocktail Bar Equipment 


ESTABLISHED 1829 


DOUGLAS BROS., 
A Division of The Robert Mitchell Co., Limited 


Stainless Steel Pipe and Fittings 


\ Pressure Vessels and Storage Tanks 
A Sheet Metal and Plate Fabricators in Aluminum, 
rey Stainless Steel, Carbon and Alloy Steels 
Approved Fire Doors, Hollow Metal Doors, 
ESTABLISHED 1875 Kalamein Doors and Windows 


Steel Door Frames 
Lamtex Division of Koppers Fibreglass Reinforced Pipe 
and Fittings 


THE GARTH COMPANY 


Warehousing Distributors of Pipe, Valves, Fittings 
and Power Piping Specialties for Shipbuilding, 
Petro-Chemical, Oil and Gas, Pulp and Paper, Power 
ESTABL ISHED 1828 and General Industrial Plants 


HEAD OFFICE — St. Laurent, Montreal 9, Quebec 


Branches: Quebec City — Quebec 
‘Toronto — Ontario 
Portland — Maine, U.S.A. 


Representatives: Wasco Ltd., St. John’s, Newfoundland 
R. R. Power, Halifax, Nova Scotia 
J. A. Beckow Ltd., Vancouver, B.C. 
J. L. C. Lecours, Ottawa, Ont. 


(Shareholders are reminded that they can be of service to the Company by mentioning 
lo prospective customers the wide range of facilities that are offered.) 
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THE ROBERT MITCHELL CO., LIMITED 


116th ANNUAL REPORT 


To the Shareholders: 


Your Directors present herewith the One Hundred and Sixteenth Annual Report 
of your Company and its Subsidiaries, together with the Consolidated Financial Statements 
for the year ended December 31st, 1966. 


Unprecedented increases in labour rates and higher material costs, all of which 
we were unable to pass on to our customers, have affected your Company’s profits during 
the year under review. Careful supervision and management of controllable items together 
with an increase in sales have, however, resulted in the profit per share being approximately 
equivalent to that of the previous year. 


The Net Profit of $347,071 is compared with the profit of $350,141 recorded 
in 1965. 


There has been an appreciable increase in the volume of sales during 1966, but 
severe competition continues in the majority of products produced by your Company. 
During the course of the year practically all industries and other services were faced with 
labour demands of a magnitude which could not possibly have been foreseen in advance — 
with the result that a large number of contracts were taken at labour rates considerably 
lower than those in effect at the time the work was processed. While we were able to avoid 
any work stoppages during the term of our negotiations, the final Labour Agreements 
resulted in greatly added costs and these, together with the original competition in securing 
business, reduced the ratio of profit below the previous year’s figure. 


Sales in the amount of $15,197,760 are compared with 1965 sales of $12,686,033. 
The increase was not accounted for in all products produced by your Company, there being 
a serious reduction in the volume of kitchen equipment produced by the Prowse Division 
and pipe and other equipment supplied to the pulp and paper industry. 


Depreciation was taken in the amount of $174,999 compared with $105,752 
in 1965. 


A dividend in the amount of $1.00 per share on the Class A Stock of the Company 
was paid in full during the year. 


As forecast in our last Annual Report, a new plant for the production of heavy 
engineered products was built and equipped. Normal depreciation on this plant and its 
equipment was charged against profits for the year. The total cost of added plant and 
equipment in the amount of $532,879 is compared with an amount of $150,760 incurred 
during 1965. 


As was indicated in our last Annual Report, the original order for Aircraft 
Passenger Loading Bridges was received from Air Canada and the first of these units was 
installed and put in operation at the Montreal International Airport during the latter part 
of the year and orders are on hand for additional units to be supplied to other Canadian 
airports. 


All buildings, plants and equipment have been maintained in suitable condition. 


Due to Government attempts to prevent inflation a number of projects have 
been delayed, with the result that the backlog of business carried into 1967 is slightly lower 
than that carried into 1966. 


It is somewhat difficult to forecast the probable conditions with which your 
Company will be faced during the coming year. The controls being exercised on capital 
spending are currently having an impact on the normal business of our companies which 
manufacture products for the capital goods and construction industries. In view of the 
higher labour costs now in effect, with resulting increase in cost of materials, and the effect 
of Government action in reducing expenditures, it can reasonably be assumed that 1967 
will be a year of test and trial rather than normal expansion. Undoubtedly the requirements 
of our growing economy will reassert themselves in due course and business will be allowed 
to find its normal level. As far as our Company is concerned we look forward to a reasonable 
volume of business with labour costs stabilized in our own industry but with continuing 
increases in cost of raw materials, transportation and other expenses which will, to some 


During the course of the year an additional 23 members were elected to the 25 
Year Club of the Company, membership of which now stands at a total of 152. 


The Report of the Company’s Auditors, Messrs. Glendinning, Jarrett, Gould & 
Co., is attached hereto. 


Your Directors again desire to record their appreciation of the service rendered 
to the Company by its Officers and employees. 


Respectfully submitted on behalf of the Board, 


paler 


President and Managing Director. 


St. Laurent, Montreal, Que., 
March 20th, 1967. 


ro THE ROBERT MIT: 
MITCHELL (Incorporated under t 
CANADA 
AND SUBSIDI 
CONSOLIDATED BALANCE SHEE 
(With comparative figur 
ASSETS 
1966 1965 
CURRENT 
OF | | eee ear une. Abe Maar Bin oem Merete ern, at eths Shai, $ 73,537 $ 89,946 
Accounts receivable, less provision for doubtful accounts. 2,422,003 PRY ba | 
Refunds of employees’ contributions to pension plan... .. — 259,786 
Deposits: 4 eRe Sale eee een Ae 39,865 45,040 
Inventories — 
Raw materials, stores, work-in-process, and finished 
goods, valued at the lower of cost or market less prog- 
ress billings of 1966 — $777,067 - 1965 — $1,706,575. 2,857,303 2,621,700 
Prepaid expenses.’ ash CO ee eee 14,845 11,526 
TOTAL, CURRENTCASSETS 5 2 eee $5,407,553 $5,760,129 
SPECIAL REFUNDABLE TAX eee ee eee $ 18,500 
FIXED 
Valuation based on appraisal made by officials of the 
company as at December 31st, 1936, with subsequent 
additions at cost 
Land‘and) buildings; 40.5 eee eee ee $2,687,377 $2,454,399 
Plant, machinery and automotive equipment........ 1,854,877 1,556,730 
$4,542,254 $4,011,129 
Less: Accumulated depreciation.....................05: 2,936,532 2,762,919 
$1,605,722 $1,248,210 
GOODWILL. ie ese ee eee $ 1 $ p 
Note: The company contracted during the year to increase 
the mortgage loan to $1,500,000 and received the 
final advance of $422,927 in January 1967. 
Signed on Behalf of the Board: 
Ss. C. HOLLAND, Director. 
RALPH C. TEES, Director. $7,031,776 $7,008,340 


TELL CO., LIMITED 


Canada Corporation Act) 
RY COMPANIES 


AS AT DECEMBER 3lst, 1966 
as at December 31st, 1965) 
LIABILITIES 
CURRENT 
bie TAL Gd EY 00 272.0) Reina tetd nial Os Ron rr ie ur ee a 


MSEATICUMG ACHE CUES Rial 4x0, Sen fos Gees s ode 
Accounts payable and accrued charges..... eh eee 
INS WEG SSS Foe ral IE As ean yan ane eee ea 
DUNGhYelAXes* pa VAD #20 aay cbr Wank ote th Wigs b cliGk oe ot 
Liability for income and special refundable taxes........ . 
Mortgage loan principal repayments currently due... 


TOTAL CURRENT LIABILITIES.......... 


ACCUMULATED INCOME TAX REDUCTIONS AP- 
PLICABLE TO FUTURE YEARS.. et 


PROVISION FOR GUARANTEES ON CONTRACTS... 


74% FIRST MORTGAGE LOAN 
(Payable in monthly instalments until 1986).......... 
Less: Principal repayments due within one year........ 


TOMA VE LABI LUE HGS ) ie eet ecg to 


CAPITAL STOCK SHAREHOLDERS’ EQUITY 


6% non-cumulative, redeemable at par, preferred shares 
of $1.00 each, par value 
Authorized: 2,000,000 shares 
Issued and redeemed: 1,815,004 shares 
Class “A” shares of no par value — Convertible into 
Class ‘‘B”’ shares. Entitled to fixed cumulative dividend 
of $1.00 per share per annum and to participate in 
further dividends equally with Class “B”’ shares to 
the extent of 50 cents per share per annum. 
Authorized: 300,000 shares 
Converted to Class “B’’: 7 shares 


299,993 shares 


Class ‘‘B”’ shares of no par value — 299,993 shares reserved 
for conversion of Class “A” shares. 


$2,000,000 


Authorized: 600,000 shares 
**A” shares ‘“‘B”’ shares 
Issued: 223,859 223:813 
STE Ue Sateen eh Netor Von Seat le Ek oa ae 


Montreal, Que., February 24th, 1967. 


1966 


$ 392,000 


347,899 
2,071,793 
319,900 
120,391 
184,982 
48,537 


$3,485,502 


$ 78,000 
$ 70,000 


$1,060,719 
48,537 


$1,012,182 
$4,645,684 


$1,164,390 
1,221,702 
$2,386,092 


$7,031,776 


1965 


$ 169,000 


202,872 
2,137,799 
323,010 
177,199 
340,345 
53,149 


$3,703,974 


$ 108,000 
$ 20,000 


$ 966,635 
23,149 


$ 913,486 
$4,745,460 


$1,164,390 
1,098,490 
$2,262,880 


$7,008,340 


GLENDINNING, JARRETT, GOULD & CO. 
CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 


To THE SHAREHOLDERS, 
THe Rosert MircHett Co., Limitep, 


St. LAURENT, MONTREAL, QUE. 


We have examined the Consolidated Balance Sheet of The Robert Mitchell Co., 
Limited and its Subsidiary Companies as at December 31st, 1966, and the related 
statements of Consolidated Surplus and of Consolidated Income and Expenditure 
for the year ended on that date. Our examination included a general review of the 
accounting procedures and such tests of the accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion, the Consolidated Balance Sheet and Statements of Consoli- 
dated Surplus and of Consolidated Income and Expenditure present fairly the 
financial position of the Company and its Subsidiary Companies as at December 
31st, 1966 and the results of their operations for the year then ended, in accor- 
dance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Our examination also included the accompanying Statements of Consolidated 
Source and Application of Funds and Consolidated Working Capital which, in 
our opinion, when considered in relation to the aforementioned Consolidated / 
Financial Statements, present fairly the sources and applications of funds of the 
Company and its Subsidiary Companies for the year ended December 31st, 1966. 


GLENDINNING, JARRETT, GOULD & CO. 
Chartered Accountants. 


Montreal, Que., February 24th, 1967. 


THE ROBERT MITCHELL CO., LIMITED 
AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED SURPLUS 
FOR THE YEAR ENDED DECEMBER 3lst, 1966 
(With comparative figures for the year ended December 31st, 1965) 


1966 1965 
EARNED SURPLUS 
alance. Janarys (Sie eg cet cet ere ee Ae ate eo hr ale hh oleh Snes $1,098,149 $ 971,867 
TAU INGG PEOULITON LO, YAN ire ont me rity ct id ce OR alk Ns Sale ie acento a 347,071 350,141 
$1,445,220 $1,322,008 
Deduct: Cash dividends:on Class. “A” shares :... «<5 c03.5.< oe Sh don rwernvans das 223,859 223,859 


$1,221,361 $1,098,149 


TAX-PAID SURPLUS 


No cuuneedubilig he Veale see arts nl nce. sino dda ale vo ak Med seen 341 341 
TOTAL SURPLUS CARRIED TO BALANCE SHEET................... $1,221,702 $1,098,490 


STATEMENT OF CONSOLIDATED INCOME AND EXPENDITURE 
FOR THE YEAR ENDED DECEMBER 3lst, 1966 
(With comparative figures for the year ended December 31st, 1965) 


1966 1965 
rod ULLAL Die teeth ORR) 1h a, ila cesr Per AS GR Ge GR a Fs, Oa $15,197,760 $12,686,033 
Profit from operations, before undernoted items..................00000ee eee $ 1,048,388  $ 1,009,189 
AUd'4 REVENUC [TOMI INV CStICAUS: x ahen aca tars wou ee sce Hie ota con Be eens aaa 450 450 
Refund of employer’s pension fund contributions..................... 46,427 — 
Protit: Ot sale-Or fered assets cnet. 1s ite oo sk eed ok oe Mee oak be aS 32 a 
Reversal of provision for special advertising.....................005. 30,000 —_ 
$ 1,125,297 $ 1,009,639 
Less: Directora i emiuner ation wa acco Aes Fee bee He ea ee eA 50,415 34,425 
Interest on loan secured by mortgage..............-.0.0 eee eee eee 67,012 68,297 
Provision tomdeprecinGiikes 5.0 c).csas toe serine at pane eee ee erated 174,999 105,752 
Loss.on-sale Of Gxedcosscts oy eae ete ty ih ale eee eee ae -- 324 
Provision: lorsepecialaGveruisin gens: se 0..cpeyi cae cs eee Seo ve as ote — 30,000 
Provision for guarantees on contracts............00. cece ee eee eee ees 50,000 20,000 


$ 342,426 $ 258,798 
$ 782,871 $ 750,841 


Provisiow for mCome taxes. cae e ae ie aie cero Geneon @ a oe cues 435,800 400,700 
NET PROFIT TRANSFERRED TO EARNED SURPLUS............... $ 347,071 $ 350,141 


THE ROBERT MITCHELL CO., LIMITED 
AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED SOURCE AND 
APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 3lst, 1966 


FUNDS WERE PROVIDED FROM: 
Net profit from operations............... $ 347,071 
Add:s Deprectitionss 42 aan ee ee 174,999 
Portion of provision for income taxes 
credited to accumulated income 
tax reductions applicable to 


future ears is. he 30,000 
Provision for guarantees on contracts. 50,000 
$ 602,070 
Deduct: Profit on sale of fixed assets...... : 54 $ 602,038 
Increase in mortgage loan payable........ 150,000 
Proceeds from sale of fixed assets......... 400 $ 752,438 


FUNDS WERE USED TO: 

Pay dividends on Class “‘A”’ shares....... $ 223,859 
Transfer to current liabilities principal por- 

tion of mortgage loan due within one 

VOOM. lecess Pep ear eee ee eee 48,537 
Purchase and manufacture fixed assets... . 532,879 
Transfer from accumulated income tax 

reductions applicable to future years to 


liability for income taxes.............. 60,000 
Pay special refundable tax............... 18,500 
Repay additional mortgage loan principal 
11 1966, a hsgis berger eer eee ee 2,767 886,542 
RESULTING IN A DECREASE IN 
WORKING CAPITAL OF............. $ 134,104 
ee ees 


STATEMENT OF CONSOLIDATED WORKING CAPITAL 


December 31st 
196) 1966 Decrease 
CURREN DOASSE TS. ier ee ee ee $5,760,129 $5,407,553 
CURRENT LIABILITIES................ 3,703,974 3,485,502 
WORKING: CAPETATH 2 see $2,056,155 $1,922,051 $ 134,104 
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